
2021 Measure M2 
Sales Tax Forecast



Background
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• Methodology uses MuniServices, LLC (Muniservices) forecast for the

first five years and the three-university average for the remaining

years

• MuniServices forecasts for fiscal years (FY) 2022 – 2026

• Three universities’ forecasts for FYs 2027 - 2041



Historical Measure M Sales Tax Revenues
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Short-Term Growth Rate Forecasts
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Long-Term Growth Rate Forecasts
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Annual Measure M2 (M2) Sales Tax Revenue Forecast
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University Forecasts
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Results of Updated Forecasts
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Forecast Comparison – 2021 vs 2020
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Actual vs Projected Growth Rates
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N/A – Not Applicable 

Fiscal Year Actual
Projected Three-University

AverageMuniServices Chapman UCLA CSUF

2012-13 6.17% N/A 6.09% 7.36% 5.47% 6.31%

2013-14 4.96% N/A 6.65% 6.52% 4.77% 5.98%

2014-15 4.30% N/A 6.06% 8.15% 5.89% 6.70%

2015-16 3.20% N/A 5.95% 6.63% 8.32% 6.97%

2016-17 2.60% N/A 5.66% 4.42% 7.34% 5.81%

2017-18 4.12% 3.30% 4.36% 4.89% 6.30% 5.18%

2018-19 3.38% 3.70% 3.44% 6.09% 6.61% 5.38%

2019-20 -4.33% 2.50% 3.03% 4.15% 6.58% 4.59%

2020-21 8.61% 2.40% 3.05% 1.76% 4.88% 3.23%

2021-22 TBD 3.60% 9.59% 9.41% 4.79% 7.93%

2022-23 TBD 5.50% 2.17% 3.10% 5.63% 3.63%



Reasons for Anticipated Increase in Short-term

• Recovery Assumptions
• Decrease in unemployment and employees are returning to work

• Public health (vaccine and testing availability)

• Increase in consumer consumption due to pent-up demand and record levels of
savings

• Recovery begins in accommodation and food services, recreation, and tourism
industries

• Potential offsets
• Uncertainty due to coronavirus (COVID-19) delta/other virus variants and

enforcement of future stay-at-home orders or social distancing requirements
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Next Steps
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Incorporate forecast into Orange County 
Transportation Authority’s (OCTA) 
planning documents

Comprehensive Business Plan

M2 Next 10 Delivery Plan

OCTA staff will continue to monitor the short-term and long-term impacts of
COVID-19 on M2 sales tax revenues

Determine impacts of the updated forecast to M2 programs and projects
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