


Interest Rate Spread

10-Year T-Bond Less Fed Funds Rate
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Household Debt Service Payments
As a Percentage of Disposable Income

Percent
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Housing Starts

Thousands of Units
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Nonresidential Investment - US

Yr/Yr % Change
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Real GDP

= Yr/Yr % Change . Annual % Change




California Permits
2007-2018

Yr/Yr % Change
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Construction Spending
California

E= Yr/Yr % Change ¥ Annual % Change
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Job Growth

Annual % Change
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Payroll Employment

Annual % Change
Quarterly % Change
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Orange County Outlook




Construction Spending
Orange County
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Construction Employment
Orange County

In Thousands
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Purchasing Managers Index
Orange County
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Manufacturing Jobs

Manufacturing

Jobs

Total % Change
2007 to 2017

Orange
U.S. California County

—10.3% —10.7%
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Fresno

Inland Empire
Los Angeles
Sacramento
Ventura

San Diego
Oakland
Orange County
Santa Clara
San Francisco

Percent

Unemployment Rate
May 2018
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California 4.2%
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Job Growth
Orange County

Annual % Change
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Employment by Industry
Orange County

2017Q4

2017 Employment | 2010 — 2017 Annual
Employment % Share % Change
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Orange County
Inflow/Outflow Job Counts - 2015
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Orange County Jobs

Where workers live - 2015
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Payroll Jobs — Orange County

Where do workers live?

 WorkinOC. | 2002 | 2014 | 2015 _
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Housing Outlook
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Orange County
2-Bedroom Apartment Rents

Median Asking Rent
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Unsold Inventory
Orange County

In Thousands
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Supply of Unsold Homes
Orange County

Months
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Residential Building Permits
Orange County

Thousands of Units

20
+8.7%
5 106 10, 11.2
10
9
0

2 13 14 15 16 M7  8f

26



Single Family Homes As a Percentage
of Total Housing Unit Permits

Percent
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Resale Single-Family Housing Prices
Orange County

Annual % Change
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Median Single-Family Home Prices
Orange County

Thousands of $
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Percent of Median Family Income Needed for
Mortgage Payment on Median-Priced Home

Percent
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Factors Affecting
Consumer Spending

» Strong level of employment growth

Positive
wealth effect

> Higher home prices }

» Higher equity market
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Consumer Spending

» Strong level of employment growth

Positive
wealth effect

» Higher home prices }

» Higher equity market
> Lower debt service
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Consumer Spending
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Total Population
Orange County

Yr/Yr % Change
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Taxable Sales
Orange County

Annual % Change
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Chapman Economic Forecast




