ATTACHMENT A

Weost Orange (ounty Water Board

Genenal Wanager, Engincer, Secretany, Fiteal Hgent Bowee, rFucton, Wiles and Fiannone
City of Huntington Beach 4920 Campus Drive, Suite A
19001 Huntington Street Newport Beach, California 92660

Huntington Beach, California 92648
{714) 536-5921 FAX (714) 8471067

March 28, 2017

Mr. Joe Gallardo

Manager, Real Property

Orange County Transportation Authority
550 S. Main Street

Orange, CA 92868

Subject: Pipeline Relocation Hardship Due to 1-405 Widening Project

Mr. Gallardo,

The West Orange County Water Board (WOCWB) is a Joint Powers Agency whose
mission is to transport imported potable water to its member agencies via two large-
capacity potable water pipelines. The members of the WOCWB are the Cities of Garden
Grove, Huntington Beach, Seal Beach and Westminster.

Treated potable drinking water is delivered to the WOCWB from a Metropolitan Water
District of Southern California (MET) connection located at the intersection of Katella
Avenue and Dale Street in the City of Stanton. The OC-9 pipeline extends to the
intersection of Newland Street and the 1-405 Freeway and the OC-35 pipeline extends
to the intersection of Springdale Street and Gienwood Drive in the City of Huntington
Beach.

OCTA’'s 1-405 Freeway Widening Project will require the WOCWB to relocate
approximately 2,400 feet of its 33-inch OC-35 pipeline where it traverses the freeway
immediately to the south of Westminster Boulevard. As WOCWB does not have prior
rights to the pipeline crossing, WOCWB will be signing Utility Agreement No. UK151001
with OCTA, agreeing that WOCWB will pay the costs of this relocation. These costs are
estimated to be $4.7 million.

The WOCWB budget for Fiscal Year 2016-17 is $293,000. This is the largest budget in
the history of WOCWRB, and the budget is historically around $225,000 annually.
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Likewise, the WOCWB reserves are currently just under $400,000. Financing a $4.7
million unanticipated expense within two years would require an over tenfold increase in
capital. This presents a serious hardship to the WOCWB. Securing a ten-year low
interest, adjustable rate loan from OCTA would allow the WOCWSB to finance the project
over a more reasonable timeframe.

The WOCWB has been working with OCTA staff in the development of Reimbursement
Agreement No. UK151087 which is expected to be signed by the WOCWB following
approval by the OCTA Board. The construction plans for the pipeline relocation project
are expected to be completed and out for competitive bid in the third quarter of 2017.

The WOCWB requests that the OCTA Board approve the loan in order for the WOCWB
to be able to finance the project.

Copies of the five most recent WOCWB budgets are attached for your review.
We appreciate your consideration of this matter.

If you have any questions or require additional information, please don’t hesitate to
contact me.

Sincerely, :

BA,;._a.:z,?LMJ

Brian A. Ragland, P.E.
General Manager
West Orange County Water Board

CC: Jeff Mills, OCTA Program Manager
Joe Toolson, OCTA Project Manager
Kendall Zirkel, OCTA Senior Project Manager
Jill Hardy, City of Huntington Beach, WOCWB Chair
Kris Beard, City of Garden Grove, WOCWB Vice Chair
Mike Posey, City of Huntington Beach, WOCWB Board Member
Schelly Sustarsic, City of Seal Beach, WOCWB Board Member
Margie Rice, City of Westminster, WOCWB Board Member
Mayor Barbara Delgleize, City of Huntington Beach, OCTA City Member, 2" District
Mayor Steve Jones, City of Garden Grove, OCTA City Member, 1% District
Travis K. Hopkins, P.E., Director of Public Works
Lori Ann Farrell, Director of Finance
Sunny Han, Project Manager

Att.: FY 2011/2012 Through FY 2016/2017 WOCWB Budgets
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