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Committee Members 
Andrew Do, Chairman 
Richard Murphy, Vice Chairman 
Michael Hennessey 
Steve Jones 
Todd Spitzer 
Michelle Steel 
 

Orange County Transportation Authority 
Headquarters 

550 South Main Street 
Board Room – Conf. Room 07 

Orange, California 
Wednesday, October 10, 2018 at 10:30 a.m. 

 
Any person with a disability who requires a modification or accommodation in order 
to participate in this meeting should contact the OCTA Clerk of the Board, telephone 
(714) 560-5676, no less than two (2) business days prior to this meeting to enable 
OCTA to make reasonable arrangements to assure accessibility to this meeting. 
 
Agenda descriptions are intended to give members of the public a general summary 
of items of business to be transacted or discussed.  The posting of the 
recommended actions does not indicate what action will be taken.  The Committee 
may take any action which it deems to be appropriate on the agenda item and is not 
limited in any way by the notice of the recommended action.  
 
All documents relative to the items referenced in this agenda are available for public 
inspection at www.octa.net or through the Clerk of the Board’s office at the OCTA 
Headquarters, 600 South  Main Street, Orange, California. 
 

Call to Order 
 

Pledge of Allegiance 
Director Hennessey 
 
1. Public Comments 
 

Special Calendar 
 
2. Investment Management Presentation 
 Jennifer Matano/Andrew Oftelie 
 

Orange County Transportation Authority contracts with four investment 
management firms to actively manage the short-term investment portfolio.  
Ken Schiebel and Sarah Meacham from PFM Asset Management will present 
an introduction to their firm and provide commentary on economic trends and 
the fixed-income market.   
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Consent Calendar (Items 3 through 8) 
 
All items on the Consent Calendar are to be approved in one motion unless a 
Committee Member or a member of the public requests separate action or 
discussion on a specific item. 
 
3. Approval of Minutes 
  

Approval of the minutes of the Finance and Administration Committee of 
September 12, 2018. 
 

4. Local Agency Investment Fund - August 2018 
 Jennifer Matano/Andrew Oftelie 
 
 Overview 
 

The Orange County Transportation Authority invests a portion of its liquid 
portfolio in the State of California Local Agency Investment Fund.                
Each month, the State Treasurer’s office publishes a report detailing the 
composition of the pool.  The attached summary statements from the report 
are for the month ending August 31, 2018.  The report has been reviewed 
and is consistent with the investment practices of the State Treasurer’s Office. 

 
 Recommendation 
 
 Receive and file as an information item. 
 
5. Orange County Treasurer’s Management Report - August 2018 
 Jennifer Matano/Andrew Oftelie 
 
 Overview 
 

The Orange County Transportation Authority invests a portion of its liquid 
portfolio in the Orange County Investment Pool.  Each month, the               
Orange County Treasurer publishes a comprehensive report detailing the 
composition of the pool and the prevailing economic and market conditions.  
The attached Treasurer’s Management Report for the Orange County 
Investment Pool is for the month ending August 31, 2018.  The report has 
been reviewed and is consistent with the investment practices of the              
Orange County Treasurer. 
 

 Recommendation 
 
 Receive and file as an information item. 
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6. Orange County Transportation Authority Investment and Debt 

Programs - August 2018 
 Jennifer Matano/Andrew Oftelie 
 
 Overview 
 

The Orange County Transportation Authority has a comprehensive 
investment and debt program to fund its immediate and long-term cash flow 
demands.  Each month, the Treasurer submits a report detailing investment 
allocation, performance, compliance, outstanding debt balances, and credit 
ratings for the Orange County Transportation Authority’s debt program.  This 
report is for the month ending August 31, 2018.  The report has been 
reviewed and is consistent with the investment practices contained in the 
Investment Policy.   

 
 Recommendation 
 
 Receive and file as an information item. 
 
7. Microsoft Enterprise Agreement Renewal 
 Barry Reynolds/Andrew Oftelie 
 
 Overview 
 

As part of the Orange County Transportation Authority’s Fiscal Year 2018-19 
Budget, a renewal of its existing Microsoft Enterprise Agreement is planned. 
Quotes were received from seven Microsoft Large Account Resellers that are 
approved to sell the Microsoft Enterprise Agreement via the County of 
Riverside’s Master Agreement. 

 
 Recommendations 
 

A. Approve the selection of PCMG, Inc., to provide the Microsoft 
Enterprise renewal license for all of the Orange County Transportation 
Authority’s Microsoft software. 

 
B.  Authorize the Chief Executive Officer to negotiate and execute 

Purchase Order No. C-8-1972 between the Orange County 
Transportation Authority and PCMG, Inc., in the amount of $1,504,438, 
for the renewal of the Microsoft Enterprise Agreement for a three-year 
term.  
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8. State Transit Assistance Fund Claims for Fiscal Year 2018-19 
 Sam Kaur/Andrew Oftelie 
 
 Overview 
 

The Orange County Transit District is eligible to receive funding from the               
State Transit Assistance Fund for providing public transportation services 
throughout Orange County. In order to receive these funds, the               
Orange County Transit District, as the public transit and community transit 
services operator, must file claims with the Orange County Transportation 
Authority, the transportation planning agency for Orange County. 
 
Recommendation 

 
Adopt Resolution No. 2018-125 to authorize the filing of State Transit 
Assistance Fund claims, in the amount of $35,263,303, to support public 
transportation. 
 

Regular Calendar 
 

There are no Regular Calendar items scheduled. 
 

Discussion Items 
 
9. Sales Tax Update 
 Andrew Oftelie 
 

Staff will provide an update on sales tax collections.   
 
10. Chief Executive Officer's Report 
 
11. Committee Members' Reports 
 
12. Closed Session 
 

There are no Closed Session items scheduled. 
 
13. Adjournment 
 

The next regularly scheduled meeting of this Committee will be held at                
10:30 a.m. on Wednesday, October 24, 2018, at the Orange County 
Transportation Authority Headquarters, 550 South Main Street,                
Board Room - Conference Room 07, Orange, California. 



Investment Management 
Presentation

PFM Asset Management 
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Orange County Transportation Authority
Portfolio Review

PFM Asset 
Management LLC

601 South Figueroa St.
Suite 4500
Los Angeles, CA 90017

(213) 489-4075
pfm.com

Presented By:

Sarah Meacham, Managing Director

Kyle Jones, Director
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 38 years of institutional investment 
experience
• Managing assets in California since 1989
• Fixed-income specialists
• Specialists in California Government Code 

sectors

 $88.2 billion in discretionary assets
• $18.5 billion in California 
• $4.7 billion for transportation agencies

 Significant resources
• 213 investment professionals
• Independent credit analysis
• Senior leadership team averages 20+ years of 

experience
• 18 Chartered Financial Analysts (CFAs)

PFM Asset Management LLC

All data as of June 30, 2018, unless otherwise noted. 
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Representative Transportation Clients

All data as of June 30, 2018. Representative clients based on client type and other non-performance based criteria to show a broad range of transportation clients or clients with 
a transportation-related scope and portfolio size of $100 million or more in fixed income assets. This list does not represent an endorsement of PFM or its services. A full client list 
is available upon request.

 Golden Gate Bridge, Highway & Trans. District

 San Diego County Regional Trans. Commission

 San Joaquin County Transportation Authority

 San Bernardino County Transportation Authority

 San Francisco Airport

 San Mateo County Transportation Authority

 San Mateo County Transit District 

 Sacramento Transportation Authority

CALIFORNIA

 Chesapeake Bay Bridge & Tunnel District (VA)

 Capital Metro Transportation Authority (TX)

 Jacksonville Aviation Authority (FL)

 Greater Orlando Aviation Authority (FL)

 Central Florida Expressway Authority (FL) 

 Kenton County Airport Board (KY)

 North Carolina Turnpike Authority (NC)

 Jacksonville Transportation Authority (FL)

 Kansas Turnpike Authority (KS)

NATIONAL
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Current Market Themes

 U.S. economic conditions characterized by:

• Improving growth

• Strong labor market 

• Consumer and business optimism

• Inflation finally reaching the Fed’s target

 Rising yields with flatter yield curve

 Fed on track for several additional rate hikes

 Stock market reflects record corporate profits amid looming trade wars

 High degree of geopolitical risk
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Current Economic Conditions

Source: Bloomberg, latest data available as of 8/31/18. SAAR is seasonally adjusted annualized rate.

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

Aug '13 Aug '14 Aug '15 Aug '16 Aug '17 Aug '18

Inflation Measures
(YoY)

Core CPI
Core PCE
Fed's Long Term Inflation Target

40

60

80

100

120

140

Aug-13 Aug-14 Aug-15 Aug-16 Aug-17 Aug-18

Consumer Confidence

7.2%

6.2%

5.1% 4.9%
4.4%

3.9%

3%

4%

5%

6%

7%

8%

9%

Aug '13 Aug '14 Aug '15 Aug '16 Aug '17 Aug '18

Unemployment Rate

2.9%

-2%

0%

2%

4%

6%

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

2013 2014 2015 2016 2017 2018

U.S. Real GDP
(QoQ, SAAR)

Rolling 4-Quarter
Average

4.
2%



© PFM 5© PFM 5© PFM 5

Corporates weaken on global trade 
tensions, European uncertainty and 

weaker demand
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Source: Bloomberg

U.S. Treasury Yield Curve Continues to Flatten as Rates Rise

Current
9/21/18

Year-End
12/31/17
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3-month 2.16% 1.38% 0.50%

6-month 2.37% 1.53% 0.61%

1-year 2.56% 1.73% 0.81%

2-year 2.80% 1.88% 1.19%

3-year 2.89% 1.97% 1.45%

5-year 2.95% 2.21% 1.93%

10-year 3.06% 2.41% 2.44%
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Yield Environment Favors Shorter-Term Credit

Source: Bloomberg BVAL yield curves for Treasury and Corporate. TradeWeb for Federal Agency yields. 3 and 6 month corporate yields from commercial paper: A-1+ for AA and A-1 
for A. Yields are for indicative purposes only; actual yields may vary by issue.

Maturity Treasury Federal
Agency AA Corporate A Corporate

3-Month 2.16% 2.18% 2.44% 2.56%

6-Month 2.37% 2.30% 2.52% 2.65%

1-Year 2.56% 2.51% 2.68% 2.84%

2-Year 2.80% 2.81% 3.00% 3.17%

3-Year 2.89% 2.93% 3.15% 3.35%

5-Year 3.06% 3.03% 3.37% 3.56%

Yields as of September 21, 2018
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Investment Strategy for OCTA

 Restructure the portfolio to be consistent with OCTA’s long-term investment strategy

 Execute selective trades to increase the portfolio’s return potential and enhance diversification while 
carefully managing risk

 Maintain a modestly defensive duration posture given the likelihood of additional rate hikes 

 Key elements of the strategy include:

• Reduce the portfolio’s large allocation to Treasuries

• Increase the allocation to the corporate sector as the widest yield spreads in a year led to attractive 
buying opportunities

• Capture high yields available on short-term commercial paper and negotiable certificates of deposit

• Purchase asset-backed securities (ABS) that offer attractive spreads relative to some industrial 
corporate note issuers
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Market Value $342,516,052

Average Duration 1.63 years

Average Yield at Cost 2.00%

Average Yield at Market 2.63%
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Summary of Trade Activity
Net Activity
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Historical Sector Allocation 
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Portfolio Performance

Monthly Total Return Performance

Portfolio/Index Duration
(years)

4-Month 
Return

August 
2018

July    
2018

Orange County Transportation 
Authority 1.63 0.87% 0.34% 0.09%

ICE BoAML 1-3 Year U.S. 
Treasury 1.77 0.69% 0.32% -0.01%

ICE BoAML 1-3 AAA-A Gov’t/Corp 1.78 0.76% 0.34% 0.04%

Performance on trade-date basis, gross (i.e., before fees), in accordance with the CFA Institute’s Global Investment Performance Standards (GIPS). 
ICE BoAML Indices provided by Bloomberg Financial Markets, and ICE BoAML durations are as of 8/31/18.
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Disclosures

This material is based on information obtained from sources generally believed to be reliable and 

available to the public; however, PFM Asset Management LLC cannot guarantee its accuracy, 

completeness, or suitability.  This material is for general information purposes only and is not intended 

to provide specific advice or a specific recommendation. All statements as to what will or may happen 

under certain circumstances are based on assumptions, some but not all of which are noted in the 

presentation.  Assumptions may or may not be proven correct as actual events occur, and results may 

depend on events outside of your or our control. Changes in assumptions may have a material effect 

on results.  Past performance does not necessarily reflect and is not a guaranty of future results.  The 

information contained in this presentation is not an offer to purchase or sell any securities.
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Committee Members Present 
Andrew Do, Chairman 
Richard Murphy, Vice Chairman 
Michael Hennessey 
Steve Jones 
Michelle Steel 
 

Staff Present 
Darrell E. Johnson, Chief Executive Officer 
Ken Phipps, Deputy Chief Executive Officer 
Laurena Weinert, Clerk of the Board 
Gina Ramirez, Deputy Clerk of the Board  
James Donich, General Counsel 
OCTA Staff and Members of the General Public 

Committee Members Absent 
Todd Spitzer 
 

 

 

Call to Order 
 

The September 12, 2018 regular meeting of the Finance and Administration 
Committee was called to order by Committee Chairman Do at 10:32 a.m. 
 

Pledge of Allegiance 
 
Director Jones led in the Pledge of Allegiance. 
 
Committee Chairman Do wanted to take a moment to reflect on the commemoration 
of September 11, 2001.  Additionally, he stated that a presentation was given to the 
Orange County Board of Supervisors for national preparedness month and stressed 
how important it is that the Orange County Transportation Authority (OCTA) is an 
integral part of the emergency operations center.  As Chair of the Emergency 
Management Council, the public should know the role our agencies play in being 
prepared in the event of an emergency or natural disaster. 
 
Darrell E. Johnson, Chief Executive Officer, (CEO), stated OCTA does participate in 
conjunction with the emergency operations center, and all OCTA employees are 
declared under a California requirement to be disaster service workers in the event 
of a disaster.   
 
1. Public Comments 
 

No public comments were received. 
 

Special Calendar 
 

2. Investment Management Presentation 
 

Andrew Oftelie, Executive Director of Finance and Administration, provided 
opening comments and introduced Wendy Kaszak, Associate Director and 
Scott Pavlak, Managing Director from Logan Circle Partners.   
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2. (Continued) 

 
Ms. Kaszak presented a PowerPoint presentation and highlighted the 
following areas: 
 

• Firm Overview; and 

• Market Outlook. 
 
Mr. Pavlak presented a PowerPoint presentation and highlighted the following 
areas: 
 

• Current Themes; 

• Federal Reserve; 

• Yield Curves – as of August 31, 2018; 

• United States Inflation – as of August 31, 2018; 

• United States Earnings & the Consumer – as of August 31, 2018; 

• Intercontinental Exchange (ICE) Bank of America Merrill Lynch 
(BAML) Corporate 1-5 Year Index; 

• Portfolio Strategy/Positioning; and 

• Portfolio Review – as of August 31, 2018. 
 

A discussion ensued regarding the reason for uptick in wages, federal interest 
rate hikes, and commercial mortgage-backed securities. 

 

Consent Calendar (Items 3 through 14) 
 
3. Approval of Minutes 
 

A motion was made by Director Steel, seconded by Committee               
Vice Chairman R. Murphy, and declared passed by those present, to approve 
the minutes of the Finance and Administration Committee of July 25, 2018. 
 

4. Audit of State Transportation Improvement Program Planning, 
Programming and Monitoring Program, Program Fiscal Year 2015-2016 

 
A motion was made by Director Steel, seconded by Committee               
Vice Chairman R. Murphy, and declared passed by those present, to receive 
and file as an information item. 
 
 

5. Warranty Administration, Internal Audit Report No. 18-510 
 

A motion was made by Director Steel, seconded by Committee               
Vice Chairman R. Murphy, and declared passed by those present, to direct 
staff to implement one recommendation provided in Warranty Administration, 
Internal Audit Report No. 18-510. 
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6. Local Agency Investment Fund - July 2018 
 

A motion was made by Director Steel, seconded by Committee               
Vice Chairman R. Murphy, and declared passed by those present, to receive 
and file as an information item. 
 

7. Orange County Treasurer's Management Report - July 2018 
 

A motion was made by Director Steel, seconded by Committee              
Vice Chairman R. Murphy, and declared passed by those present, to receive 
and file as an information item. 
 

8. Orange County Transportation Authority Investment and Debt 
Programs Report - July 2018 

 
A motion was made by Director Steel, seconded by Committee              
Vice Chairman R. Murphy, and declared passed by those present, to receive 
and file as an information item. 
 

9. Environmental Mitigation Program Endowment Fund Investment Report 
For June 30, 2018 

 
A motion was made by Director Steel, seconded by Committee              
Vice Chairman R. Murphy, and declared passed by those present, to receive 
and file as an information item. 
 

10. Fiscal Year 2017-18 Fourth Quarter Grant Reimbursement Status Report 
 

A motion was made by Director Steel, seconded by Committee              
Vice Chairman R. Murphy, and declared passed by those present, to receive 
and file as an information item. 

 
11. Excess Liability Insurance Renewal 
 

A motion was made by Director Steel, seconded by Committee              
Vice Chairman R. Murphy, and declared passed by those present, to 
authorize the Chief Executive Officer to negotiate and execute                 
Purchase Order No. A40995, in the amount of $800,000, to Marsh Risk and 
Insurance Services, Inc., to purchase excess liability insurance on behalf of 
the Orange County Transportation Authority for the policy period of                
November 1, 2018 to November 1, 2019. 
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12. Amendment to Agreement for Temporary Staffing Services 
 

A motion was made by Director Steel, seconded by Committee              
Vice Chairman R. Murphy, and declared passed by those present, to 
authorize the Chief Executive Officer to negotiate and execute                
Amendment No. 4 to Agreement No. C-5-3658 between the Orange County 
Transportation Authority and Howroyd Wright Employment Agency, Inc., 
doing business as AppleOne Employment Services, in the amount of 
$83,565. This will increase the maximum obligation of the agreement to a 
total contract value of $488,809. 
 

13. Adopt Resolution Reaffirming the Longstanding Policy of Requiring the 
Use of Transponders on the 91 Express Lanes 

 
A motion was made by Director Steel, seconded by Committee              
Vice Chairman R. Murphy, and declared passed by those present, to adopt 
Resolution No. 2018-121 confirming the longstanding policy of requiring the 
use of transponders on the 91 Express Lanes. 
 

14. Amendment to Grant Management and Programming Database 
Agreement 

 
A motion was made by Director Steel, seconded by Committee              
Vice Chairman R. Murphy, and declared passed by those present, to 
authorize the Chief Executive Officer to negotiate and execute              
Amendment No. 1 to Purchase Order A40326 between the Orange County 
Transportation Authority and EcoInteractive Inc., in the amount of $27,500, to 
expand the current OCFundtracker platform to include the                  
Capital Improvement Program module effective October 1, 2018 through 
August 31, 2019. This will increase the maximum obligation of the agreement 
to a total purchase order value of $118,170.  
 

Regular Calendar 
 
15. Update on the Low Carbon Fuel Standard Program 
 

Andrew Oftelie, Executive Director of Finance and Administration, provided 
opening comments and introduced Ron Rojas, Section Manager III of 
Contracts Administration & Materials Management, who provided a 
PowerPoint presentation on the following: 
 

• Background; 

• Low Carbon Fuel Standard (LCFS) Program Components; 

• LCFS Credit Basics; 

• Element Markets Renewable Energy Contract, and 

• Next Steps. 
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15. (Continued) 
 

Following the discussion, no action was taken on this receive and file 
information item. 

 
16. Fiscal Year 2018-19 Comprehensive Business Plan 
 

Darrell E. Johnson, CEO, provided opening comments and introduced Victor 
Velasquez, Department Manager of Financial Planning and Analysis who 
provided a PowerPoint presentation on the following: 
 

• Overview; 

• Bus Program-Program Risks; 

• Rail Program-Major Assumptions; 

• Rail Program-Program Risks; 

• Measure M2 Program-Major Assumptions; 

• 91 Express Lanes-Major Assumptions; and 

• Motorist Services-Major Assumptions. 
 

Committee Chairman Do inquired on the cost data for maintaining the life 
cycle of a bus to 18 years.  
 
Andrew Oftelie, Executive Director of Finance and Administration, discussed 
the bus cycle midlife overhauls at six and twelve years.  Additionally, he 
stated staff will be working closely with the maintenance department and to 
track the operating costs in years 14, 15, 16, 17, and 18. 
 
A motion was made by Director Hennessey, seconded by Committee              
Vice Chairman R. Murphy, and declared passed by those present, to approve 
the Fiscal Year 2018-19 Comprehensive Business Plan. 
 

Discussion Items 
 
17. Chief Executive Officer's Report 
 

Mr. Johnson, CEO, reported on the following: 
 

• On September 12th, OCTA will host a telephone town hall for the public 
to provide input on the Long-Range Transportation Plan.  In addition, 
a community open house will be held at the OCTA Headquarters on 
September 22nd.  The public can also submit feedback online at 
octaLRTP.com through Sept. 28th. 
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17. (Continued) 

 

• On September 12th, OCTA will host a community open house              
for the passing siding project along the Los Angeles – San Diego – 
San Luis Obispo Rail corridor between Laguna Niguel and               
San Juan Capistrano.  Staff will be available to provide information 
and answer questions about the project at the San Juan Capistrano 
Library from 6:00 p.m. – 7:30 p.m.  

 

• OCTA’s annual Roadeo is on September 15th at 8:00 a.m. at the               
Santa Ana Base and Committee Chairman Murray will be participating.  

 
18. Committee Members' Reports 
 

Director Hennessey acknowledged the ten-year anniversary of the 
Chatsworth Train Collision.  As a member agency of Metrolink, OCTA needs 
to remain vigilant in the area of safety and continue our commitment to safety. 

 
19. Closed Session 
 

There were no Closed Session items scheduled. 
 

20. Adjournment 
 

The next regularly scheduled meeting of this Committee will be held at              
10:30 a.m. on Wednesday, September 26, 2018, at the Orange County 
Transportation Authority Headquarters, 550 South Main Street,                 
Board Room - Conference Room 07, Orange, California. 
 
 
 
 
 
 
 

ATTEST 
 
 
 

Gina Ramirez 
Deputy Clerk of the Board 

 

Andrew Do 
Committee Chairman 

 
 



 

Orange County Transportation Authority 
550 South Main Street / P.O. Box 14184 / Orange / California  92863-1584 / (714) 560-OCTA (6282) 

October 10, 2018     
 
 
To: Finance and Administration Committee 
 
From: Darrell E. Johnson, Chief Executive Officer 
 
Subject: Local Agency Investment Fund - August 2018 
 
 
Overview 
 
The Orange County Transportation Authority invests a portion of its liquid 
portfolio in the State of California Local Agency Investment Fund.  Each month, 
the State Treasurer’s office publishes a report detailing the composition of the 
pool.  The attached summary statements from the report are for the month 
ending August 31, 2018.  The report has been reviewed and is consistent with 
the investment practices of the State Treasurer’s Office. 
 
Recommendation 
 
Receive and file as an information item. 
 
Discussion 
 
As of August 31, 2018, the fair value including accrued interest of the  
Pooled Money Investment Account (PMIA) was $86,440,302,800 with an  
average monthly effective yield of 2 percent and a month-end weighted average 
maturity of 191 days.  The Local Agency Investment Fund (LAIF) is a component 
of the State of California PMIA. The month-end balance of LAIF was 
$20,402,522,932.  The Orange County Transportation Authority’s month-end 
balance in LAIF was $10,424,157. 
 
The average monthly effective yield is the average of the daily yield for the 
month.  The yield is the income return on an investment, such as the interest 
received from holding a particular security. The yield is usually expressed as an 
annual percentage rate based on the investment's cost and current market 
value.    
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Summary 
 
The Orange County Transportation Authority is submitting a copy of the Local 
Agency Investment Fund statements and summary reports to the Finance and 
Administration Committee. The statements are for the month ending  
August 31, 2018. 
 
Attachment 
 
A. Local Agency Investment Fund – As of August 31, 2018 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Prepared by: 
 

 
 

 Approved by: 

 

Jennifer Matano  Andrew Oftelie 
Department Manager, 
Treasury/Public Finance 
(714) 560-5563 

 Executive Director,  
Finance and Administration 
(714) 560-5649 

 









 

Orange County Transportation Authority 
550 South Main Street / P.O. Box 14184 / Orange / California  92863-1584 / (714) 560-OCTA (6282) 

October 10, 2018 
 
 
To: Finance and Administration Committee 
 
From: Darrell E. Johnson, Chief Executive Officer 
 
Subject: Orange County Treasurer's Management Report - August 2018 
 
 
Overview 
 
The Orange County Transportation Authority invests a portion of its liquid 
portfolio in the Orange County Investment Pool.  Each month, the Orange 
County Treasurer publishes a comprehensive report detailing the composition of 
the pool and the prevailing economic and market conditions.  The attached 
Treasurer’s Management Report for the Orange County Investment Pool is for 
the month ending August 31, 2018.  The report has been reviewed and is 
consistent with the investment practices of the Orange County Treasurer. 
 
Recommendation 
 
Receive and file as an information item. 
 
Discussion 
 
As of August 31, 2018, the book value of the Orange County Investment  
Pool (OCIP) Money Market Fund was $659,347,387 with a monthly gross yield 
of 1.64 percent and a month-end average days to maturity of 42 days.  The OCIP 
Extended Fund book value was $6,633,538,915 with a monthly gross yield of 
1.69 percent and a month-end average days to maturity of 414 days.  The 
Orange County Transportation Authority’s month-end balance in the OCIP was 
$21,375,607; the combined pool had a monthly gross yield of 1.68 percent and 
month-end average days to maturity of 350 days. 
 
The monthly gross yield is the average of the daily yield for the month.  The yield 
is the income return on an investment, such as the interest received from holding 
a particular security. The yield is usually expressed as an annual percentage 
rate based on the investment's cost and current market value.   
 
During August there were no additions or deletions to the Treasurer’s Approved 
Issuer List.  Both the Money Market Fund and the Extended Fund were in 
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compliance at month-end.  Pages 26 through 98 containing investment inventory 
are not included in the attachment.  Copies of OCIP’s investment inventory 
reports are available upon request.   
 
Summary 
 
The Orange County Transportation Authority is submitting a copy of the Orange 
County Treasurer’s Management Report to the Finance and Administration 
Committee.  The report is for the month ending August 31, 2018. 
 
Attachment 
 
A. Treasurer’s Monthly Investment Report – August 31, 2018 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Prepared by: 

 

 Approved by: 
 
 

 
Jennifer Matano  Andrew Oftelie 
Department Manager, 
Treasury/Public Finance 
(714) 560-5563 

 Executive Director,  
Finance and Administration 
(714) 560-5649 

 























































 

Orange County Transportation Authority 
550 South Main Street / P.O. Box 14184 / Orange / California  92863-1584 / (714) 560-OCTA (6282) 

October 10, 2018 
 
 
To: Finance and Administration Committee 
 
From: Darrell E. Johnson, Chief Executive Officer 
 
Subject: Orange County Transportation Authority Investment and Debt 

Programs Report - August 2018 
 
 
Overview 
 
The Orange County Transportation Authority has a comprehensive investment 
and debt program to fund its immediate and long-term cash flow demands.  Each 
month, the Treasurer submits a report detailing investment allocation, 
performance, compliance, outstanding debt balances, and credit ratings for the 
Orange County Transportation Authority’s debt program.  This report is for the 
month ending August 31, 2018.  The report has been reviewed and is consistent 
with the investment practices contained in the Investment Policy.   
 
Recommendation 
 
Receive and file as an information item. 
 
Discussion 
 
As of August 31, 2018, the Orange County Transportation Authority’s (OCTA) 
outstanding investments totaled $1.5 billion.  The portfolio is divided into two 
managed portfolios:  the liquid portfolio for immediate cash needs and the  
short-term portfolio for future budgeted expenditures.  In addition to these 
portfolios, OCTA has funds invested in debt service reserve funds for the  
91 Express Lanes Program.  The weighted average book yield for the OCTA 
portfolio is 2.12 percent. 
 
The book yield measures the exact income, or interest, on a bond without regard 
to market price change.  The yield is the income return on an investment, such 
as the interest received from holding a particular security. The yield is usually 
expressed as an annual percentage rate based on the investment's cost and 
market value.  
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OCTA’s debt portfolio had an outstanding principal balance of  
$573 million as of August 31, 2018.  Approximately 54 percent of the outstanding 
balance is comprised of Measure M2 debt, 17 percent is associated with the 91 
Express Lanes Program, and 29 percent is for the Transportation Infrastructure 
Finance and Innovation Act Loan. 
 
Summary 
 
The Treasurer is submitting a copy of the Orange County Transportation 
Authority Investment and Debt Programs report to the Finance and 
Administration Committee.  The report is for the month ending August 31, 2018. 
 
Attachment 
 
A. Orange County Transportation Authority Investment and Debt Programs 

– For the Period Ending August 31, 2018. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Prepared by: 

 

Approved by: 
 

 
Jennifer Matano Andrew Oftelie 
Department Manager 
Treasury/Public Finance 
(714) 560-5563 

Executive Director,  
Finance and Administration  
(714) 560-5649 

 











































 

Orange County Transportation Authority 
550 South Main Street / P.O. Box 14184 / Orange / California  92863-1584 / (714) 560-OCTA (6282) 

October 10, 2018   
 
 
To: Finance and Administration Committee 
 
From: Darrell E. Johnson, Chief Executive Officer 
 
Subject: Microsoft Enterprise Agreement Renewal 
 
 
Overview 
 
As part of the Orange County Transportation Authority’s Fiscal Year 2018-19 
Budget, a renewal of its existing Microsoft Enterprise Agreement is planned. 
Quotes were received from seven Microsoft Large Account Resellers that are 
approved to sell the Microsoft Enterprise Agreement via the County of 
Riverside’s Master Agreement. 
 
Recommendations 
 
A. Approve the selection of PCMG, Inc., to provide the Microsoft Enterprise 

renewal license for all of the Orange County Transportation Authority’s 
Microsoft software. 

 
B. Authorize the Chief Executive Officer to negotiate and execute  

Purchase Order No. C-8-1972 between the Orange County 
Transportation Authority and PCMG, Inc., in the amount of $1,504,438, 
for the renewal of the Microsoft Enterprise Agreement for a three-year 
term.  

 
Discussion 
 
On October 26, 2015, the Orange County Transportation Authority’s (OCTA) 
Board of Directors (Board) approved Purchase Order No. C-5-3670 with  
PCMG, Inc., for a Microsoft Enterprise Agreement for the licensing of all of 
OCTA’s Microsoft software. The term of the agreement was December 1, 2015 
to November 30, 2018. 
 
The Microsoft Enterprise Agreement has proven to be a very cost-effective way 
to purchase Microsoft software to address OCTA’s key organizational objectives, 
such as building a secure and well-managed data center, maintaining  
line-of-business applications using the Microsoft Windows Operating System, 
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SQL Database Software, and standardizing on Microsoft’s popular productivity 
software, known as Office Suite. OCTA has also enhanced its document sharing 
and collaboration processes by implementing the use of the Microsoft 
SharePoint Server. 
 
The Microsoft Enterprise Agreement has provided OCTA with the best overall 
pricing based on its organization’s size, the benefits of Software Assurance, as 
well as simplified licensing management. 
 
Software Assurance, included in the Microsoft Enterprise Agreement, is a core 
set of benefits that improves workforce productivity and streamlines software 
deployment. These benefits include access to new product demos, rights to new 
software versions, deployment planning days, 24/7 phone and web support, and 
training for both end-users and technical staff. Software Assurance has allowed 
OCTA’s Information Systems Department to maintain its strategic goal of always 
being on a supported release of its Microsoft software, whether on the back-end 
servers or on the business users’ desktop workstations. 
 
Renewal of the Microsoft Enterprise Agreement will provide OCTA with 
continued flexibility. With the use of Microsoft Office 365, OCTA will be able to 
implement Microsoft line-of-business applications, such as Outlook, Word, and 
Excel, either on-site (on-premise) or in the cloud (hosted). This flexibility will 
allow OCTA to determine and provide for different departmental needs, to more 
efficiently manage its computing environment, and to optimize spending of its 
technology dollars. 
 
Procurement Approach 
 
In planning for the procurement, the Contracts Administration and Materials 
Management (CAMM) Department explored two different procurement methods 
for the renewal of the Microsoft Enterprise Agreement. OCTA can issue an 
Invitation for Bids (IFB) in accordance with OCTA’s Board-approved 
procurement policies and procedures or piggy-back on another public agency’s 
existing agreement in accordance with state law, which aims to allow public 
agencies to piggy-back on procurement contracts as a cost-savings measure. 
 
Using the first option, OCTA would issue an IFB, whereby award is based on the 
lowest, responsive, responsible bid. Advantages of this procurement method 
include OCTA having full authority over the procurement, such as detailing the 
renewal requirements, selecting a Microsoft Large Account Reseller (LAR) for 
award, and negotiating the contract terms. However, this procurement approach 
can take up to 90 days before the renewal is completely processed. 
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Using the second option of a piggy-back procurement, OCTA would partner with 
another public agency that has an existing agreement with a Microsoft LAR for 
the renewal of the Microsoft Enterprise Agreement. This procurement method 
can result in a shortened procurement time, as well as administrative cost 
savings. OCTA is agreeable to all the terms and conditions of the County of 
Riverside’s (County) Microsoft Enterprise Agreement, #01E73970.  OCTA has 
used a piggy-back option when it renewed its previous Microsoft Enterprise 
Agreement in 2009, 2012, and 2015.   
 
Staff determined that the piggy-back procurement method would be the most 
advantageous to OCTA. The County competitively bids the renewal of the 
Microsoft Enterprise Agreement every five years. Because the County’s 
procurement included terms that allow eligible agencies within the State of 
California to benefit from volume pricing, a bench was created to include seven 
Licensed Solutions Providers (LSP) with their listed discount rates. This allows 
eligible agencies to receive competitive quotes based on their specific Microsoft 
needs.  OCTA has been authorized to piggy-back on the County’s agreement.   
 
The CAMM Department used a competitive procurement process to purchase 
Microsoft Enterprise renewal licenses by requesting quotes from the seven 
Microsoft LSPs on September 13, 2018. Upon receiving quotes from five of the 
seven Microsoft LSPs by the submittal deadline, September 19, 2018, CAMM 
conducted a cost analysis and determined that the pricing from PCMG, Inc., was 
the lowest.  Competing among the seven Microsoft LSPs with their discounted 
rates, ensures fair and reasonable pricing.  
 
Fiscal Impact 
 
The project was approved in OCTA’s Fiscal Year 2018-19 Budget, Finance and 
Administration/Information Systems Department, Account 1283-7669-A5352-
7F3, and is funded through local funds. 
 
Summary 
 
Based on the information provided, staff recommends the Board authorize the 
Chief Executive Officer to negotiate and execute Purchase Order No. C-8-1972 
with PCMG, Inc., in the amount of $1,504,438, for the renewal of the Microsoft 
Enterprise Agreement for a three-year term effective December 1, 2018 through 
November 30, 2021. 
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Attachment 
 
None. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Prepared by: 

 

 Approved by: 

 
 

Barry Reynolds  Andrew Oftelie 
Department Manager,  
Information Systems 
714-560-5527 

 Executive Director,  
Finance and Administration 
714-560-5649 

   
 

 

  

Virginia Abadessa   
Director, Contracts Administration and 
Materials Management 
714-560-5623 

  

 



 

Orange County Transportation Authority 
550 South Main Street / P.O. Box 14184 / Orange / California  92863-1584 / (714) 560-OCTA (6282) 

October 10, 2018 
 
 
To: Finance and Administration Committee  
 
From: Darrell E. Johnson, Chief Executive Officer 
 
Subject: State Transit Assistance Fund Claims for Fiscal Year 2018-19 
 
 
Overview 
 

The Orange County Transit District is eligible to receive funding from the State 
Transit Assistance Fund for providing public transportation services throughout 
Orange County. In order to receive these funds, the Orange County Transit 
District, as the public transit and community transit services operator, must file 
claims with the Orange County Transportation Authority, the transportation 
planning agency for Orange County. 
 

Recommendation 
 

Adopt Resolution No. 2018-125 to authorize the filing of State Transit Assistance 
Fund claims, in the amount of $35,263,303, to support public transportation. 
 
Background 
 

The Transportation Development Act (TDA) of 1971 established a funding 
source dedicated to transit and non-transit related projects. The funding source 
consists of two parts: Local Transportation Fund which is derived from 1/4 cent 
of the general sales tax collected statewide, and the State Transit Assistance 
Fund (STAF), which is generated from the statewide sales tax on diesel and 
funded through the Public Transportation Account. STAF revenues are 
appropriated to local agencies by formula on a quarterly basis. 
 
The STAF revenues are distributed by the State Controller and returned 
quarterly to each regional entity based on the amount of the appropriation 
approved in the state budget. In Orange County, the STAF receipts are 
deposited in the Orange County STAF Account (Fund 185) in the Orange County 
Treasury and administered by the Orange County Auditor-Controller.  STAF 
receipts are distributed by the Auditor-Controller to the Orange County Transit 
District (OCTD) based on claims against the STAF as specified in the TDA.   
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Discussion 
 

Section 6732 of Title 21 of the California Code of Regulations requires OCTD to 
file a claim with the Orange County Transportation Authority (OCTA) in order to 
receive an allocation from the STAF for providing public transportation services. 
OCTD will use STAF revenues to help fund the ongoing capital requirements 
and operations of the bus program. OCTA has acknowledged that OCTD has 
met the required findings as per California Code of Regulations 6754, in order to 
be eligible to receive STAF funding. 
 
The State Controller is required by Public Utilities Code Section 99312.7 to notify 
each transportation planning agency by January 31 of each year of an estimate 
of funds to be allocated during the next fiscal year (FY) and a revised estimate 
by August 1 of each year. In August, the State Controller’s notification stated that 
OCTA would receive $35,263,303 of STAF in FY 2018-19, which includes the 
increase from Senate Bill 1 funds. The State Controller based the above estimate 
on OCTA receiving approximately 5.3 percent of an expected statewide STAF 
Program of $663,485,000.   
 
Summary 
 
The State Transit Assistance Fund provides funding to the Orange County 
Transit District for public transit services. In order to receive these funds, Orange 
County Transit District must file the appropriate State Transit Assistance Fund 
claims with Orange County Transportation Authority. Staff recommends the 
Orange County Transportation Authority Board of Directors adopt Resolution  
No. 2018-125 to file these claims.  
 
Attachment 
 
A. Resolution of the Orange County Transportation District, Authorizing the 

Filing of State Transit Assistance Fund Claims, OCTD Resolution  
No. 2018-125 

 
 
Prepared by:     Approved by: 

         
 
Sam Kaur      Andrew Oftelie 
Department Manager   Executive Director, 
Revenue and Grants  Finance and Administration  
(714) 560-5881           (714) 560-5649  



ATTACHMENT A 

RESOLUTION OF THE 
ORANGE COUNTY TRANSPORTATION DISTRICT 

 
AUTHORIZING THE FILING OF 

STATE TRANSIT ASSISTANCE FUND CLAIMS 
 
 WHEREAS, the Orange County Transportation Fund was created by the 

Transportation Development Act (SB 325:1971) to aid in meeting the public transportation 

and community transit needs that exist in Orange County; and 

 WHEREAS, the Orange County Transit District is submitting transportation claims 

for funds from the Orange County Transportation Fund; and 

 WHEREAS, the Orange County Transportation Authority has the authority to 

review claims and allocate such funds in accordance with the California Code of 

Regulations and the California Transportation Development Act. 

 NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the Orange 

County Transit District hereby requests the Orange County Transportation Authority, in 

connection to all findings in California Code of Regulations 6754, allocate funds to the 

Orange County Transit District for the purpose of providing the support of a public 

transportation system as described under Article 6.5 of the California Transportation 

Development Act. 

 BE IT FURTHER RESOLVED that the Orange County Transit District agrees to 

provide the Orange County Transportation Authority with such information as may be 

necessary to support these transportation claims. 

 
ADOPTED, SIGNED AND APPROVED this 22nd day of October, 2018. 
 
AYES:  
 
NOES: 
 
ABSENT: 
 
ATTEST: 
 
 
________________________________ ________________________________ 
 Laurena Weinert Lisa A. Bartlett, Chairwoman 
 Clerk of the Board Orange County Transit District 
 
OCTD Resolution No. 2018-125 
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